READY TO INVEST?
NG I5 EVERYTHING

Stuart Burn of Performance Finance asks: is this the time to be investing in your practice?

n the face of I, now is certainly not
time to imvest. Wie've experkenced
the worst recession for 80 years, mamy
practices have suffered depressed paofits, the
LE economy sill appears to be pretty fragile,
and even soverelgn natlons which have over
baormowed are experencing debt meltdowns
Mat an 1deal backdmp, one would have to sy
Haowever, by digging a litle deeper theme may
b sorne encodragement to be gained. Fimstly
though, It maust be sald that i your practice 1s in
the doldrams ith unlikely to be a good 1dea to
gtart investing heavily and increasing overheads
unkess theres a guamntsed and Immediate
additional Income stream to be galned
Motwithstanding this, it s kely that the
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THIS WINDOW OF

LOW BASE RATES

AND GOOD TAX
BREAKS WILL NOT BE
AROUND FOR LONG

warst of the recession should be behind us and
despite the LK economy still stuttering there
are many practices that seem to be making
gains thisyear. Although those eusive ‘wreen
shaots of recovery' may not be seen acmss the
ertire LK, there & certalnly plenty of anecdotal
evidence from the practices we know that
business levels are I proving.

LENDING
Another easy place to leok for positives B the
bank bass rate, which has been at a record
Lo of 0.5% for neady two years, which 1s
unprecederted Even with inter-tank lending
running alitthe higher and some banks
reluictant tolend. there are stil plenty of landers
which seethe medical professions as a safe
ervimnment and are willing to lend.

On the face of It, it appears these low
Lnterest rabes could be here for a litile while
vit. However, the question Is one of timing, as
Inevitabby the bank base ratewill rise again at
sapme podnt and when 8 dees 1t likely to be for
a sastained period. As many retallers say, “when
IFs gone, s gome, s0 make sue your timing 1s
good, better locking Into a fied rate too earty
than too late.

TAXINCENTIVES

Ancther area to cansider 1s the Annual
Imvestrment Allowance. This tax Incentive 1s
cwrrently set gt £100,000 which means you
can lvest up to £100,000 In assets to develop
your business and set this entire amount
against your taxable profits. You have to go
back well over 20 years before you can find a
tax Incentive for assets as generods.

The ALA howewer, will be reduced shortly to
Justk £25000, a5 the government loaks for ways
to save money. This is clearly nowhers near as
attractive as the current £100,000 Limit. The
process af reduction starts next year with a
‘transiticnal yvear' and completes the following
year, Therefore If you have any refurbishment
projects or major asset acquisition plans then
the timing of these Imvestments needs to be
thaught through carefully with cne eye on
haw to medimise your tax breaks.

What 15 also certain, 1sthis window of Low
base rates and good tax breaks will not be
arcund for long: | vertwre only for a numbser
af months rather than years.

In summary, for those practices that are
trading postthvely, believe the worst 1s over
ar have plans to expand, theres a good
opportunity to make the most of extremely
competitive Interest rates combined with
generiis tax all vwances,
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Toask a question or commet on this artide pleasa sand
an email to: commentsippdentistry.coom



